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Today’s Agenda (April 1st – No kidding!)
• Logistics (5 mins)

• Everyone on mute initially
• Ask questions please! 

• Click “Raise hand” to queue for question (bottom of 
screen), then unmute when invited to speak. 

• Send questions via chat (bottom right).

• Schedule (55 mins)
1. Timeline and market reaction (15 mins)
2. Q & A on market reaction (10 mins)
3. Economic outlook (15 mins)
4. Q & A on economic outlook (10 mins)
5. Final advice (5 mins)

5



Timeline and Market Reaction
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Canada: 8,548 confirmed cases. 96 deaths (as of March 31)

https://www.canada.ca/en/public‐health/services/diseases/2019‐novel‐coronavirus‐infection.html

Global: 839,200 cases; 41,343 deaths (4.9%)

http://91‐divoc.com/pages/covid‐visualization/



Key Events
• Mar 3 (T): G7 Fin Ministers & CB Governors “closely monitoring”
• Mar 4 (W): U.S. Federal Reserve and Bank of Canada cut rates
• Mar 11 (W): WHO declares COVID‐19 pandemic
• Mar 13 (F): Finance, BoC & OSFI press conference
• Mar 15 (Sun): Fed cuts rates + other actions
• Mar 16 (M): G7 Leaders Statement “whatever is necessary”; 
BoC cut rates

• Mar 18 (W): Canada announces $27b Economic Response
• Mar 22‐23 (Sun‐M): U.S. Senate $2T stimulus; voted down.
• Mar 25 (W): U.S. Senate passes $2T package
• Mar 26 (Th): G20 leaders call; Canada announces Economic 
Response Plan $52b

• Mar 30 (M): Canada announces 75% wage subsidy
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Central banks addressing dislocations, but markets 
need to see globally coordinated action…
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U.S. fiscal stimulus ‐ Filling the ditch
$2.1 trillion or ~10% of GDP
• $1200 checks for adults
• $600/week for laid off workers
• $350 billion in forgivable loans to small businesses
• $450 billion in loans to larger firms
• $500 billion to back loans and help large firms
• $25 billion for UI
• $150 billion aid to states
• Tax deferrals
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Canada – Fiscal support for individuals and firms
 Forecast at $200 billion or 10% of GDP
 Individuals

• Expanded employment insurance eligibility
• Canada emergency response benefit
• Canada child benefit increase 
• Mortgage support from FIs

 Firms
• 75% wage subsidy to firms with 30%+ revenue 
decline

• Greater access to credit
• GST and income tax deferrals
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TSX drops by ‐39%, then recovers to ‐25%
Date Close % Chg Cumulative

19‐Feb‐20 17,925        0.38% 0.4%
20‐Feb‐20 17,944        0.10% 0.5%
21‐Feb‐20 17,844        ‐0.56% ‐0.1%
24‐Feb‐20 17,563        ‐1.57% ‐1.6%
25‐Feb‐20 17,177        ‐2.19% ‐3.8%
26‐Feb‐20 17,042        ‐0.79% ‐4.6%
27‐Feb‐20 16,717        ‐1.90% ‐6.5%
28‐Feb‐20 16,263        ‐2.72% ‐9.3%
2‐Mar‐20 16,553        1.78% ‐7.5%
3‐Mar‐20 16,424        ‐0.78% ‐8.3%
4‐Mar‐20 16,780        2.17% ‐6.1%
5‐Mar‐20 16,554        ‐1.34% ‐7.4%
6‐Mar‐20 16,175        ‐2.29% ‐9.7%
9‐Mar‐20 14,514        ‐10.27% ‐20.0%
10‐Mar‐20 14,958        3.06% ‐16.9%
11‐Mar‐20 14,270        ‐4.60% ‐21.5%
12‐Mar‐20 12,508        ‐12.34% ‐33.9%
13‐Mar‐20 13,716        9.66% ‐24.2%
16‐Mar‐20 12,360        ‐9.89% ‐34.1%
17‐Mar‐20 12,685        2.63% ‐31.5%
18‐Mar‐20 11,721        ‐7.60% ‐39.1%
19‐Mar‐20 12,171        3.83% ‐35.2%
20‐Mar‐20 11,852        ‐2.62% ‐37.9%
23‐Mar‐20 11,228        ‐5.26% ‐43.1%
24‐Mar‐20 12,571        11.96% ‐31.2%
25‐Mar‐20 13,139        4.52% ‐26.6%
26‐Mar‐20 13,371        1.77% ‐24.9%
27‐Mar‐20 12,688        ‐5.11% ‐30.0%
30‐Mar‐20 13,039        2.76% ‐27.2%
31‐Mar‐20 13,379        2.61% ‐24.6%
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S&P500 drops ‐38%, then recovers ‐23% 
Date Close % Chg Cumulative

19‐Feb‐20 3,386           0.47% 0.5%
20‐Feb‐20 3,373           ‐0.38% 0.1%
21‐Feb‐20 3,338           ‐1.05% ‐1.0%
24‐Feb‐20 3,226           ‐3.35% ‐4.3%
25‐Feb‐20 3,128           ‐3.03% ‐7.3%
26‐Feb‐20 3,116           ‐0.38% ‐7.7%
27‐Feb‐20 2,979           ‐4.42% ‐12.1%
28‐Feb‐20 2,954           ‐0.82% ‐13.0%
2‐Mar‐20 3,090           4.60% ‐8.4%
3‐Mar‐20 3,003           ‐2.81% ‐11.2%
4‐Mar‐20 3,130           4.22% ‐6.9%
5‐Mar‐20 3,024           ‐3.39% ‐10.3%
6‐Mar‐20 2,972           ‐1.71% ‐12.0%
9‐Mar‐20 2,747           ‐7.60% ‐19.6%
10‐Mar‐20 2,882           4.94% ‐14.7%
11‐Mar‐20 2,741           ‐4.89% ‐19.6%
12‐Mar‐20 2,481           ‐9.51% ‐29.1%
13‐Mar‐20 2,711           9.29% ‐19.8%
16‐Mar‐20 2,386           ‐11.98% ‐31.8%
17‐Mar‐20 2,529           6.00% ‐25.8%
18‐Mar‐20 2,398           ‐5.18% ‐31.0%
19‐Mar‐20 2,409           0.47% ‐30.5%
20‐Mar‐20 2,305           ‐4.34% ‐34.9%
23‐Mar‐20 2,237           ‐2.93% ‐37.8%
24‐Mar‐20 2,447           9.38% ‐28.4%
25‐Mar‐20 2,476           1.15% ‐27.2%
26‐Mar‐20 2630.07 6.24% ‐21.0%
27‐Mar‐20 2541.47 ‐3.37% ‐24.4%
30‐Mar‐20 2,626.65 3.35% ‐21.0%
31‐Mar‐20 2,584.59 ‐1.60% ‐22.6%
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VIX rises from 16% to 71%, then declines to 47%

Source: Macrotrends
https://www.macrotrends.net/2603/vix‐volatility‐index‐historical‐chart
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WTI Oil dropped to $20 due to drop in demand and 
increase in supply (Russia vs Saudi Arabia)
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Western Canadian Select has fallen below $5 / bbl



Canadian dollar has slid with oil

17



18

Both Federal Reserve and 
Bank of Canada cut rates by 150 bps

Benchmark interest rates are coming down in both 
countries…



19 Source: Investopedia https://www.investopedia.com/terms/b/bearmarket.asp

The bear market 
following the 
Global Financial 
Crisis (‐56%) 
lasted from 
October 2007 to 
March 2009. 

It was followed 
by a bull market 
from March 9, 
2009 to March 
11, 2020 
(+339%).



Questions on market reaction?
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Economic Outlook



Bank of Canada January 2020 projections
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Mar 18: JP Morgan expects US Q2 GDP ‐14% q‐o‐q annualized
Mar 20: Goldman Sachs expects ‐24%
Mar 23: Morgan Stanley expects ‐30%
Mar 25: Capital Economics expects ‐40%



GS full‐year 2020 GDP growth is ‐3.8% on annual basis. 



Why so much economic uncertainty?

SFU study summarized in Globe and Mail (March 21, 2020): 
https://www.theglobeandmail.com/business/technology/science/article‐when‐does‐social‐
distancing‐end‐these‐graphs‐show‐where‐were‐heading/



Questions on economic outlook?
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Some final advice
• Remember: we all suffer from behavioral biases

• Overconfidence: Trade less and diversify
• Regret: Set trading rules; use dollar‐cost averaging
• Confirmation bias: Be open to diverse views
• Trend chasing: Avoid following the herd
• Hindsight bias: Record your thoughts; review
• Availability bias: Don’t invest based on the news

• In this time of uncertainty, beware of “phishing”
• No public official will be asking you for your credit card or 
banking information

• Even if a link says “Click here to access your 
e‐transfer from Prime Minister Trudeau”, don’t do it!
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